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1. WE BELIEVE IT IS IMPORTANT TO STRESS IN ALL DISCUS- 
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SIONS THAT IT IS OUR POSITION TO CONTINUE TO CONTRIBUTE 
AN EFFECTIVE SHARE OF 20 PER CENT, AND THAT WE ARE NOT 
ASKING FOR A REDUCTION OF THE EFFECTIVE US SHARE. WE 
REALIZE THAT IT IS LIKELY THAT THE OFFICIAL COST-SHARING 
FORMULA WILL INDICATE A HIGHER US CONTRIBUTION BECAUSE 
OF POLITICAL PROBLEMS OTHER ALLIES ARE FACING, AND WE ARE 
THEREFORE PREPARED TO ACCEPT THE GENERAL OUTLINE OF THE 
AGREEMENT PROPOSED BY BUWALDA AS A POSSIBLE SOLUTION. 
HOWEVER, WE CANNOT ACCEPT A HIGHER EFFECTIVE US SHARE FOR 
THE NEXT FIVE YEAR PERIOD THAN THE CURRENT PERIOD, AND 
ANY COMPROMISE ON A FIGURE MID-WAY BETWEEN IAU 30 MILLION 
AND IAU 41 MILLION FOR QUOTE SPECIAL PROJECTS UNQUOTE 
WOULD HAVE THIS UNACCEPTABLE RESULT. YOU SHOULD POINT 
OUT THAT OUR SUGGESTION TO HAVE A 41 MILLION PROGRAM 
INSTEAD OF A 30 MILLION PROGRAM WAS SIMPLY INTENDED TO 
POINT OUT THAT THIS IS THE CORRECT CALCULATION TO ACHIEVE 
AN EFFECTIVE US SHARE OF 20 PER CENT, AND THAT THE EUROPEAN 

GROUP HAD MADE A MATHEMATICAL ERROR BY STATING IN PARA 2 
OF COMMENTS ON THE WORKING PAPER QUOTE THE US DESIRE TO 
REDUCE ITS CONTRIBUTION TO ABOUT 20 PERCENT (IN THIS CASE 
90 MILLION IAU) IS MET IF ONE DEDUCTS THE SPECIFIC PRO- 
JECTS OF 30 MILLION IAU FROM THE US CONTRIBUTION OF 120 
MILLION IAU. UNQUOTE. AS INDICATED ABOVE, THERE ARE 
TWO THINGS WRONG WITH THIS SENTENCE, I.E., REDUCE SHOULD 
READ MAINTAIN, AND 30 SHOULD READ 41. 

2. AS INDICATED PREVIOUSLY, PROJECTS IN THE SPECIAL PRO- 
GRAM ARE ONLY HELPFUL IF THESE ARE CURRENTLY INELIGIBLE 
FOR COMMON FUNDING. MOST OF THE PROJECTS (CATEGORIES) 
IDENTIFIED IN USNATO 3319 ARE CURRENTLY ELIGIBLE FOR 
NATO INFRASTRUCTURE FINANCING. WE RECOMMEND THAT THE 
FOLLOWING GENERAL CATEGORY LISTING BE SUBSTITUTED FOR 
THAT CONTAINED IN REF B. THE CATEGORIES LISTED BELOW 
INCLUDE THOSE REQUIRED FOR STATIONED FORCES (AS DEFINED 
IN PARA. 6 OF REF A) AS WELL AS PROJECTS WHICH COULD 
NORMALLY BE EXPECTED TO BE FUNDED WITHIN US MILITARY 
CONSTRUCTION PROGRAMS DURING THE NEXT FIVE YEAR PERIOD 
(ALL AMOUNTS ARE ROUGH CALCULATIONS, SUBJECT TO FURTHER 
REFINEMENT, AND ARE IN MILLIONS OF DOLLARS). 
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(A) ARMY PROJECTS 

POLLUTION ABATEMENT, OVER NATO STANDARDS DOLS. 8.9 

CONVENTIONAL AMMO STORAGE, EXCLUDES FSTS 24.6 

HOSPITAL AND HEALTH CLINIC IMPROVEMENTS 23. 1 

HEADQUARTERS, OPERATIONS, AND ADMIN 

FACILITIES 3.2 

HANGAR AND AIRFIELD FACILITIES FOR HELICOPTERS 
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AND LIGHT AIRCRAFT 8.9 

FACILITY ENGINEERING, MOTOR REPAIR , AND 
ELECTRONIC MAINTENANCE SHOPS 15.2 

GYMNASIUM AND AUDITORIUM FOR TROOP USE 1 .9 

EM OARRACKS W/MESS 5.5 

BOQ, WITH DINING FACILITY 2.8 

OTHER TROOP SUPPORT FACILITIES 2.7 

UTILITIES AND ROADS 3.2 

TOTAL DOLLARS 100.00 

(B) NAVY PROJECTS 

COLD IRON FACILITIES AT SELECTED PORTS DOLS. 7.0 
PORT FACILITIES AT LISBON AND 
GLEN DOUGLAS FOR HANDLING CON- 
TAINERIZED CARGO 25.0 

CARGO STAGING AND HANDLING FACILITIES 
AT SELECTED PORTS 1 .0 

(B) NAVY PROJECTS (CONTINUED) 

AIR CARGO TERMINALS AT SIGONELLA DOLS. 2.0 

AND SOUDA BAY 

POLLUTION ABATEMENT. ABOVE NATO STANDARDS 8.6 
SEWAGE TREATMENT PLANTS 5.9 

TROOP HOUSING 7.0 

MEDICAL/DENTAL FACILITIES 1.3 

TOTAL DOLS. 57.8 

(C) AIR FORCE 
TROOP HOUSING 
ADMINISTRATIVE FACILITIES 
UTILITIES 
CONFIDENTIAL 
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MEDICAL FACILITIES 18.5 

OPERATIONAL FACILITIES 7.3 

PHYSICAL PROTECTION - INCLUDES RAPID 
REACTOR REQUIREMENTS ABOVE NATO, 

30 PER CENT REMAINING SHELTERS, PLUS 
FOLLOW-ON REQUIREMENTS TO M PLUS 30 642.0 

HARDENING, ABOVE NATO STANDARDS 64.9 

TOTAL DOLS. 744.0 

3. LIKEWISE, IMPROVED FACILITIES FOR SPECIAL AMMO 
STORAGE AND SECURITY, OVER AND ABOVE CRITERIA ACCEPTED BY 
NATO, MIGHT BE INCLUDED, PROVIDED THIS WOULD NOT JEOPAR 
DIZE U.S. CHANCES FOR OBTAINING NATO ELIGIBILITY. IN 
ADDITION, ANY PROJECTS NOT YET FUNDED FROM THE FRELOC 



DOLS. 7.3 

2.0 

2.0 
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RELOCATION LIST, AND NOT REPEATED IN PARA 2 ABOVE, WOULD 
BE SUITABLE CANDIDATES FOR THE SPECIAL PROGRAM. 

4. YOU WILL NOTE THAT THE ABOVE LIST COMPRISES ONLY 
INELIGIBLE PROIECTS. WE DO NOT CONSIDER IT SIGNIFICANT 
AS TO HOW THIS LISTING IS IDENTIFIED WHEN SUBMITTED TO 
NATO; IT NEED NOT BE CLEARLY LABELLED AS INELIGIBLE, 

JUST SO LONG AS THE PROJECTS ARE IN FACT INELIGIBLE UNDER 
CURRENT NATO CRITERIA, AND EXPECTED TO REMAIN INELIGIBLE 
DURING THE FORTHCOMING (1975-1979) FIVE YEAR COST 
SHARING PERIOD. THIS LIST MAY BE FURTHER SUPPLEMENTED 
AND REVISED, BASED ON SUBMITTALS MADE BY SUBORDINATE 
COMMANDS, PURSUANT TO REF C. 

5. YOUR COMMENTS AND RECOMMENDATIONS ARE REQUESTED ON 
THIS COURSE OF ACTION. KISSINGER 
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